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KEY ECONOMIC INDICATORS 


% Change 
MACRO-ECONOMIC INDICATORS 1982 1983 1984 1983-84 


Gross Domestic Product (GDP) $million 748.5 658. 637. -3.2 
GDP at 1982 Constant Prices $million 748.5 702. 764. 8.7 
GDP Deflator:Index 1982 = 100 % 100.0 108. LE 2.3 
GDP Growth Per Year Constant 

Prices % 1.6 -6. 8. 


GOVERNMENT ECONOMIC INDICATORS: 


Budget Revenue $million 
Budget Expenditures $million 
Budgetary Deficit/Surplus $million 
Gross Domestic Investment $million 
Official Foreign Debt (year End) $million 


FOREIGN TRAPE INDICATORS: 


Exports (FOB) $million 
Imports (FOB) $million 
Trade Balance $million 
Balance on Current Account $million 
Debt Service Ratio % 
(Before Rescheduling ) 


COMMODITY PRODUCTION: 


Diamond Production 1000 carats 
Diamond Exported 1000 carats 
Diamond Export Value $million 


Timber Production 10003 
Timber Exporter 1000m3 
Timber Export Value $million 


Coffee Production 1000 tons 
Coffee Exported 1000 tons 
Coffee Export Value $million 


Tobacco Production 1000 tons 
Tobacco Exported 1000 tons ‘ ste ‘ 
Tobacco Export Value $million 3. a 3. 


Cotton Production 1000 tons 17. a 3 
2 


Cotton Exported 1000 tons ai, ° 9. 
Cotton Export Value $million 19, “se 14. 


*Exchange rates used (annual average) 1982 $1=328.62 CFAF 
1983 $1=381.07 CFAF 
1984 $1=437.00 CFAF 


Sources: Office of General Statistics and Economic Studies at the Ministry 
Plan and the International Monetary Fund. 





The Central African Republic's (CAR) economy registered more than 5 percent 
per capita real growth in the GDP in 1984, the best performance in over 15 
years. Although this growth came from a very depressed base in an economy 
where the per capita GDP had been declining for five years, it nevertheless 
represented a water-shed change. Locally-consumed agricultural production and 
export crops led the economic growth while inflation, thanks to a substantial 
decline in food prices, fell to about 4 percent from the double digit figures 
of the last three years. The current government, led by General Andre 
Kolingba, made substantial progress on a number of key economic fronts during 
the year and seems to have moved tha CAR into a good position to continue 
modest growth during 1985 and over the next five years. 


A key element in the success of the Kolingba Government in dealing with the 
CAR's economic problems has been its relation with the International Monetary 
Fund (IMF). The Central African Government concluded its first standby 
agreement with the IMF for the mid-1983 to mid-1984 time period but was unable 
to meet budgetary performance targets and did not go past the first tranche of 
borrowings from the Fund. A second agreement was concluded for the period 
just ended, July 1984 to July 1985, which was successfully completed with the 
Government meeting or bettering all of its performance targets. Major 
accomplishments by the Central African Government under this agreement 
included holding public sector salaries to a figure lower than their 1982 and 
1983 levels, ending the upward spiral in scholarship costs for university 
students and, with the help of about 7.8 million dollars of budget support 
from France, running a slight surplus in the operation and investment 

budgets. The IMF described this performance as one of its "rare sub-Saharan 
success stories" and is moving ahead with optimism into a third standby 
agreement to run from July 1985 through calendar year 1986. 


The success story of 1984 was not only confined to meeting the IMF's targets 
for austerity in the public sector. Thanks to the return of favorable weather 
after the severe drought of 1982/83, both cash crop and food crop production 
grew significantly. In particular cash crop production increased in response 
to the government's policy of raising farmgate prices for cotton and coffee. 
Food production increased enough to bring down local food prices, which had 
climbed rapidly during the shortages of the early part of 1983, by as much as 
40 percent across the country. In addition to meeting its own food needs the 
CAR became a food surplus country in 1984 with some of this surplus being sold 
to the United Nations High Commission for Refugees to feed Chadian refugees in 
the northern part of the CAR. 


In 1984, multilateral and bilateral development assistance continued to play a 
major role in the CAR, particularly in providing capital for new investment. 
The IMF calculates the capital resource inflow during the year at $98 million, 
about 15% of the GDP and approximately the same absolute level as 1983. 

France continues its essential role as the largest aid donor with about $30 
million in grant economic aid and another $8 million in concessionary loans. 
The World Bank, the European Development Fund and the United Nations 
Development Program are the largest multilateral donors followed by West 
Germany and the United States with relatively smaller bilateral development 
assistance programs. 


THE ECONOMY: 


The major components of the Central African Republic's economy can be divided 
into four principal sectors. Recent trends and current status of each are 


described below. - 





AGRICULTURE: 


Agriculture, animal husbandry and forestry employ 85 percent of the 
economically active population and represent nearly 50 percent of the Gross 
Domestic Product (GDP). The major export crops and agricultural products are 
coffee, cotton, timber and tobacco, in that order, which account for about 8 
percent of the GDP. Manioc, corn, peanuts, millet, sorghum, rice and sesame 
are the most important food crops. Pigs, sheep and goats are raised in large 
numbers but primarily for local consumption while cattle, whose numbers are 
rapidly growing and now exceed 2.5 million head, are increasingly exported, 
primarily on the hoof but aiso as freshly-slaughtered beef. 


Coffee has a long history in the CAR. Before independence it was largely 
grown in plantations in the southwestern part of the country but since has 
expanded into the central and southeastern regions and has increasingly been 
taken over by small farmers who now account for three-quarters of the total 
production. Cultivation is almost exclusively of the robusta variety; 
marketing is controlled by a parastatal, CAISTAB. Another parastatal, ADECAF, 
is responsible for extension service and planting. In 1982 production reached 
an all time high at more than seventeen thousand tons. Unfortunately, the 
unprecedented drought of 1982/83 devastated the coffee bushes and the 1983 
production fell to just under three thousand tons. (Coffee exports and export 
earnings continued at previous levels, however, as the CAISTAB imported 
surplus coffee from Cameroon and Zaire and exported it under CAR's quota on 
the London coffee exchange. This, of course, represented no benefits for the 
thousands of Central African small coffee growers who had been adversely 
affected by the drought.) In 1984 local coffee production came back strongly 
with the good weather and the rate of new plantings was increased. Production 
was 13.9 thousand tons and current predictions are that the 1985 crop could 
surpass the 1982 record. The Central African Government, in consultation with 
the IMF, raised coffee producer prices 4 percent in 1984 and will continue to 


raise prices gradually to encourage increased production. The European 
Development Fund (EDF), the French Assistance Program (FAC) and the African 


Development Bank (ADB) have all been active in promoting increased coffee 
production in the CAR. 


Cotton represents a major economic and agricultural success for the Central 
African Government under President Kolingba. It was once the CAR's leading 
cash crop and production reached 68 thousand tons in 1972. Because of both 
economic and political disincentives, however, production plummeted to a low 
of just over 17 thousand tons in 1982. In an attempt to halt this decline the 
government, with the assistance of the World Bank, overhauled the cotton 
monopoly parastatal, SOCADA, a joint French (CFDT) and CAR company, retrenched 
unneeded ginning facilities, improved market and transportation networks, 
upgraded seed quality and increased extension services, and, most importantly, 
increased producer prices (they were raised 12.5 percent in 1984). These 
efforts have been fruitful; in 1983 the harvest increased 60 percent, and in 
1984,17 percent again. (The 1985 harvest is already in and at 45.5 thousand 
tons it represents another 38 percent increase; production has increased two 
and one-half times in three years.) The cotton program also increases food 
production because the crop rotation practices allow food crops to benefit 
from the residual effects of fertilizers used in the production of cotton. 
Today cotton is cultivated by nearly 200 thousand farming families on 150 
thousand acres and the trends are for more farmers to cultivate more acres 
more intensively as animal traction is increasingly introduced to the cotton 
farming areas. 





World cotton prices, however, are of serious concern to the CAR. They have 
fallen sharply over the last 12 months and with China's massive entry into the 
producer market, prospects for better prices are poor. 


The CAR's forest, rich in a variety of valuable trees (sapelli, sipo, iroko 
and ayous), is an important resource that is still largely untapped. The 
dense tropical forests in the southwestern region of the country contain over 
80 species and 50 million cubic meters of potentially exploitable wood. 
Currently, however, only extremely large and uniform trees of soft mahogany 
are valuable enough to justify the exceptionally high transportation costs of 
getting the logs or sawn timber to world markets. World prices, which 
increased somewhat in 1983, fell slightly in 1984. The Swiss, Romanian, 
Yugoslav, French and Central African firms in the timber industry are 
maintaining previous levels of production and export, however, and are 
beginning to increase investments in equipment to process the timber to 
increase its value and reduce its weight before export. 


Production of tobacco has fallen off significantly in recent years because of 
its decline in value relative to its transportation costs: moving tobacco from 
the eastern part of the country to the markets is no longer profitable. What 
raw tobacco still produced is generally a small farmer activity, using local 
resources in the cultivation process. Marketing is handled by the joint 
French and CAR company SCAT; the principal customer is the European Community. 


While statistics on food crops are sketchy, it is estimated that production 
increased by 20 percent in 1984. Prices for staple foods declined during the 
same period by about 40 percent across the country which was a major factor in 
bringing inflation down to approximately 4 percent for the year. Some of the 
food surplus that was produced was sold to the United Nations to feed Chadian 
refugees in the northern part of the country, but there were reports of rice 
and other grains going to waste in the eastern CAR for lack of buyers and 
transportation to move the food to markets. USAID is concentrating its modest 
development assistance program on food production, distribution and 
commercialization, which represents more than 40 percent of the GDP. Recently 
other donors, particularly the European Community are following AID's lead in 
this regard. 


Minerals: 


Mineral activity centers almost entirely in diamonds, which account for nearly 
one-third of the CAR's total export earnings. Diamonds are another example 
where enlightened government policies have improved economic performance. 
Production of diamonds had fallen steadily since 1980 under the burden of the 
heavy 20 percent export tax. Informal estimates were that as much as one-half 
of the country's production was being exported through the parallel market. 

In 1983 the export tax was reduced to 18 percent and again in 1984 to 12 
percent. The quantity and per carat value of the legal exports increased 
sufficiently to offset the loss in revenue from the lower tax levels. The tax 
has been lowered again to 10 percent for 1985. Gold production continued to 
rise in 1984 and an American company, Edlow Inc., began prospecting with the 
possibility of beginning cemi-industrialized exploitation in 1986. In the 
meantime all gold and diamond production is by individual prospectors using 
artisanal methods. Known uranium and petroleum deposits have never been 
exploited in the CAR because of the start-up costs and transportation 
logistics involved in exploitation. A petroleum consortium headed by ESSO, 
however, is scheduled to dig its first exploratory well in the CAR in late 
1985. 


=a Gn 





INDUSTRY: 


Agricultural and forestry product processing represent the bulk of 
manufacturing activity. Smaller import substitution industries include an 
automobile assembly, motorbike, bicycle assembly plants, a shoe factory, a 
textile mill, a mattress factory, a paint and varnish plant, and cigarette and 
cigarillo factories. Primary manufacturing facilities include two 
French-owned breweries and a soft drink bottling plant. Retail petroleum 
products are the monopoly of a joint private/CAR government company, TOCAGES, 
which leaves managerial control with the private partner, Total. 


TRANSPORTATION: 


The landlocked location of the CAR is a major economic handicap. The nearest 
seaports are some 1,400 kilometers (oust) and 1,800 (Pointe-Noire) away and 
the river transportation system to Bangui is inoperable for an average of four 
and one-half months during the year because of low water levels. 

Nevertheless, the river transport system (ACCF) carries approximately 
two-thirds of all imports and exports. This system, which had become badly 
run-down, was substantially improved during 1983 and 1984 by a program of 
assistance from the EDF and FAC. 


The major road network in the CAR has also been restored from its formerly 
dilapidated condition thanks to major investments by the World Bank, EDF and 
FAC, among others. The principal roads are now adequate for existing and 
projected levels of traffic so future investments are being directed towards 


establishing maintenance programs for the major roads and developing farm-to_ 
market feeder roads. 


Bangui has direct air links, passenger and freight, with most neighboring 
countries in Central Africa as with France. Air Afrique, UTA, Air Gabon, 


Gamair, Air Chad, and Le Point provide regular service from France and Italy 
to Bangui, and Bangui to Central, Southern and West Africa. 


UNITED STATES INVESTMENT: 


Private American investment has traditionally been concentrated in the diamond 
sector with smaller investments in tobacco and petroleum industries, although 
U.S. investment in diamonds ended in 1984 with the sale of American interests 
to South Korean and British companies. In 1984, however, a consortium of 
three United States-based oil companies, headed by ESSO, began planning for 
test drilling in the CAR to begin in 1985. A U.S. minerals company, Edlow, 
Inc. also began gold prospecting. The General Cigar Company of Virginia hold 
an 8 percent interest in MANUCACIG, a cigarillo manufacturing firm. 


TRADE OPPORTUNITIES FOR U.S. BUSINESS: 


Trade between the CAR and the United States has declined steadily in the 
eighties. There is a traditional disadvantage for American firms here due to 
the historical preferences for European goods and more recently to the strong 
competition from Japanese-manufactured goods, particularly vehicles and 
construction equipment. This disadvantage has been exacerbated by the 
revaluation of the U.S. dollar in relation to the CFA franc. 





These factors, combined with the high cost and infrequent shipping service 
from the United States to ports servicing the CAR must be seriously considered 
by American businesses hoping to trade here. Nevertheless, expected expansion 
in the agricultural sector, in petroleum exploration and in some local 
industries where American expertise is respected and American equipment 
already in use, should provide a small market for appropriate capital goods. 
United States manufactured logging and timber-handling equipment and cotton 
ginning machinery should remain the mainstay in their respective sectors. 
Opportunities also exist for sales of fertilizers, insecticides, seeds and 
agricultural and food processing equipment. 


Given the government's austerity program, which will continue at least until 
1988, U.S. suppliers may find the greatest opportunities for sales in 
conjunction with planned donor-financed development projects. The CAR, a 
member of the French france zone, shares a common currency and regional 
central bank with Chad, the Congo, Equatorial Guinea, Gabon and the Cameroon, 
The common monetary unit is the "Communaute Frinanciere Africaine Franc" 
(CFA), the convertibility of which is guaranteed by France at an exchange rate 
of 50 CFA per French franc. The CAR banking system comprises the regional 
central bank and three private commercial banks, BIAO, UBAC and 
BCAD.Successful penetration of the CAR market by American businessmen will 
depend on their ability to work in the French language, the official language 
of the country. Firms sending representatives should ensure that all 
correspondence and documents used in local presentations are available in 
French. 


United States citizens are required to obtain visas before entering the CAR. 
These visas may be obtained at the CAR Embassy in Washington and from the CAR 
UN Mission in New York as well as from Central African Embassies in Paris, 
Brazzaville and Dakar. Allow at least a week for obtaining a business visa. 


Companies interested in the CAR can obtain further information from the 


Department of Commerce district offices or directly from the United States 
Embassy in Bangui. 





The Export Administration Regulations, a 
comprehensive guide to the rules control- 
ling exports of U.S. products, answers 
your questions on export licensing 
requirements: 


e When is an export license necessary? 

e When is it not necessary? 

e How do | obtain an export license? 

e What policies are followed in considering 
license applications? 

¢ How do | know when the policies change? 

e Are there restrictions on exports to certain 
countries? 

¢ Are restrictive trade practices and boycotts 
prohibited? 

* Do! need a license to ship technical data? 

e Where can | obtain help? 


At no additional cost, subscribers receive 
supplementary Export Administration Bul- 
letins which explain recent policy changes 
and provide replacement pages to keep 
your set of regulations up-to-date. 


SUBSCRIPTION RATES 


All Bulletins sent first class to 
both foreign and domestic ad- 
dresses. Airmail service not 
available. 


Use the order blank below to begin your 
subscription to the Export Administra- 
tion Regulations. 


MAIL THIS ORDER FORM To: Superintendent of Documents, U.S. Government Printing Office, Washington, D.C. 20402 


Credit Card Orders Only 
Enclosed is $______._ 0) check, Total charges $_____ Fill in the boxes below. 


O money order, or charge to my redit 
Deposit Account No. a 


ome, CLIT 
ihrer) isiienstdes sae oetttmcaitamneesatecin iain 


orders 
“ desk at (202) 783-3238 from 8:00 a.m. to 4:00 p.m. 
Order No: Month/Year eastern time, Monday-Friday (except holidays) 


Please send me sets of the U.S. Department of Commerce 
Export Administration Regulations and supplemen Adminis- 


tary Export 
tration Bulletins for the publication period beginning October 1, 1965. For Office Use Only 


Name—First, Last Quantity Charges 
Company name or additional address line 


Street address 


City Zip 
A i ee 
(or Country) 


PLEASE PRINT OR TYPE 
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